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Item 2.02 Results of Operations and Financial Condition.

On May 4, 2021, Monolithic Power Systems, Inc. (the “Company”) issued a press release regarding its financial results for the quarter ended March 31, 2021, and hosted
a webinar covering its financial results. Both the press release and the webinar presentation are attached hereto as exhibits and are incorporated by reference herein.

The information under Item 2.02 of this Current Report on Form 8-K and the exhibits attached hereto are being furnished and shall not be deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “1934 Act”), nor shall they be deemed incorporated by reference in any filing with the Securities and

Exchange Commission under the 1934 Act or the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such filing.

Ttem 9.01 Financial Statements and Exhibits.

(d) Exhibits.
Exhibit Description
99.1 Press release issued on May 4, 2021.
99.2 Webinar presentation dated May 4., 2021.

104 Cover Page Interactive Data File (embedded within the Inline XBRL Document).


ex_243972.htm
ex_246366.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Date: May 4, 2021 By: /s/ T. Bernie Blegen
T. Bernie Blegen
Chief Financial Officer




Exhibit 99.1

mes

PRESS RELEASE
For Immediate Release

Monolithic Power Systems Announces
Results for the First Quarter Ended March 31, 2021

KIRKLAND, WASHINGTON, May 4, 2021-- Monolithic Power Systems, Inc. (MPS) (Nasdaq: MPWR), a leading company in high performance analog solutions, today
announced financial results for the quarter ended March 31, 2021.

o  Revenue was $254.5 million for the quarter ended March 31, 2021, a 9.2% increase from $233.0 million for the quarter ended December 31, 2020 and a 53.5% increase
from $165.8 million for the quarter ended March 31, 2020.

o  GAAP gross margin was 55.4% for the quarter ended March 31, 2021, compared with 55.2% for the quarter ended March 31, 2020.

o Non-GAAP (1) gross margin was 55.8% for the quarter ended March 31, 2021, excluding the impact of $0.8 million for stock-based compensation expense and $0.2
million for deferred compensation plan expense, compared with 55.5% for the quarter ended March 31, 2020, excluding the impact of $0.6 million for stock-based
compensation expense and $0.1 million for deferred compensation plan income.

o  GAAP operating expenses were $95.0 million for the quarter ended March 31, 2021, compared with $60.5 million for the quarter ended March 31, 2020.

o Non-GAAP (1) operating expenses were $66.2 million for the quarter ended March 31, 2021, excluding $27.8 million for stock-based compensation expense and $1.0
million for deferred compensation plan expense, compared with $46.1 million for the quarter ended March 31, 2020, excluding $18.0 million for stock-based
compensation expense and $3.6 million for deferred compensation plan income.

®  GAAP operating income was $46.1 million for the quarter ended March 31, 2021, compared with $31.0 million for the quarter ended March 31, 2020.

o Non-GAAP (1) operating income was $75.8 million for the quarter ended March 31, 2021, excluding $28.6 million for stock-based compensation expense and $1.1
million for deferred compensation plan expense, compared with $45.9 million for the quarter ended March 31, 2020, excluding $18.6 million for stock-based
compensation expense and $3.7 million for deferred compensation plan income.

o  GAAP other income, net, was $2.6 million for the quarter ended March 31, 2021, compared with other expense, net, of $1.7 million for the quarter ended March 31,
2020.

o Non-GAAP (1) other income, net, was $1.4 million for the quarter ended March 31, 2021, excluding $1.2 million for deferred compensation plan income, compared
with other income, net, of $2.0 million for the quarter ended March 31, 2020, excluding $3.8 million for deferred compensation plan expense.

o  GAAP income before income taxes was $48.7 million for the quarter ended March 31, 2021, compared with $29.3 million for the quarter ended March 31, 2020.

o Non-GAAP (1) income before income taxes was $77.2 million for the quarter ended March 31, 2021, excluding $28.6 million for stock-based compensation expense
and $0.1 million for deferred compensation plan income, compared with $47.9 million for the quarter ended March 31, 2020, excluding $18.6 million for stock-based
compensation expense, and $0.1 million for deferred compensation plan expense.



o  GAAP net income was $45.4 million and $0.95 per diluted share for the quarter ended March 31, 2021. Comparatively, GAAP net income was $35.8 million and $0.77
per diluted share for the quarter ended March 31, 2020.

o Non-GAAP (1) net income was $69.5 million and $1.46 per diluted share for the quarter ended March 31, 2021, excluding stock-based compensation expense, net
deferred compensation plan income and related tax effects, compared with non-GAAP net income of $44.3 million and $0.95 per diluted share for the quarter ended
March 31, 2020, excluding stock-based compensation expense, net deferred compensation plan expense and related tax effects.

The following is a summary of revenue by end market for the periods indicated (in thousands):

Three Months Ended March 31,

End Market 2021 2020

Computing and storage $ 67495 § 51,957
Automotive 44,867 23312
Industrial 39,788 25237
Communications 36,070 27,870
Consumer 66,235 37,402
Total $ 254455 $ 165,778

The following is a summary of revenue by product family for the periods indicated (in thousands):

Three Months Ended March 31,

Product Family 2021 2020

DC to DC $ 241429 $ 156,875
Lighting Control 13,026 8,903
Total $ 254455 $ 165,778

“We have paved the way to multi-billion dollar revenue,” said Michael Hsing, CEO and founder of MPS.
Business Outlook
The following are MPS’s financial targets for the second quarter ending June 30, 2021:

e  Revenue in the range of $274 million to $286 million.

o  GAAP gross margin between 55.1% and 55.7%. Non-GAAP (1) gross margin between 55.5% and 56.1%, which excludes an estimated impact of stock-based
compensation expenses of 0.4%.

o  GAAP research and development (“R&D”) and selling, general and administrative (“SG&A”) expenses between $95.9 million and $99.9 million. Non-GAAP (1)
R&D and SG&A expenses between $65.5 million and $67.5 million, which excludes estimated stock-based compensation expenses in the range of $30.4 million to
$32.4 million.

e Total stock-based compensation expense of $31.4 million to $33.4 million.
e Litigation expenses ranging between $2.3 million and $2.7 million.
e Interest income of $1.3 million to $1.7 million.

e  Fully diluted shares outstanding between 47.3 million and 48.3 million.



(1) Non-GAAP net income, non-GAAP earnings per share, non-GAAP gross margin, non-GAAP R&D and SG&A expenses, non-GAAP operating expenses, non-GAAP
other income, net, non-GAAP operating income and non-GAAP income before taxes differ from net income, earnings per share, gross margin, R&D and SG&A expenses,
operating expenses, other income, net, operating income and income before taxes determined in accordance with Generally Accepted Accounting Principles in the
United States (GAAP). Non-GAAP net income and non-GAAP earnings per share exclude the effect of stock-based compensation expense, amortization of acquisition-
related intangible assets, deferred compensation plan income/expense and related tax effects. Non-GAAP gross margin excludes the effect of stock-based compensation
expense, amortization of acquisition-related intangible assets and deferred compensation plan income/expense. Non-GAAP operating expenses exclude the effect of
stock-based compensation expense and deferred compensation plan income/expense. Non-GAAP other income, net excludes the effect of deferred compensation plan
income/expense. Non-GAAP operating income excludes the effect of stock-based compensation expense, amortization of acquisition-related intangible assets and
deferred compensation plan income/expense. Non-GAAP income before taxes excludes the effect of stock-based compensation expense, amortization of acquisition-
related intangible assets and deferred compensation plan income/expense. Projected non-GAAP gross margin excludes the effect of stock-based compensation expense.
Projected non-GAAP R&D and SG&A expenses exclude the effect of stock-based compensation expense. These non-GAAP financial measures are not prepared in
accordance with GAAP and should not be considered as a substitute for, or superior to, measures of financial performance prepared in accordance with GAAP. A
schedule reconciling non-GAAP financial measures is included at the end of this press release. MPS utilizes both GAAP and non-GAAP financial measures to assess
what it believes to be its core operating performance and to evaluate and manage its internal business and assist in making financial operating decisions. MPS believes
that the inclusion of non-GAAP financial measures, together with GAAP measures, provides investors with an alternative presentation useful to investors'
understanding of MPS' core operating results and trends. Additionally, MPS believes that the inclusion of non-GAAP measures, together with GAAP measures,
provides investors with an additional dimension of comparability to similar companies. However, investors should be aware that non-GAAP financial measures utilized
by other companies are not likely to be comparable in most cases to the non-GAAP financial measures used by MPS.

Earnings Webinar
MPS plans to host a Zoom webinar covering its financial results at 2:00 p.m. PT / 5:00 p.m. ET, May 4, 2021. You can access the webinar, free of charge, at:
https://mpsic.zoom.us/j/94685408066. The webinar will be archived and available for replay for one year under the Investor Relations page on the MPS website.

Safe Harbor Statement

This press release contains, and statements that will be made during the accompanying teleconference will contain, forward-looking statements, as that term is defined
in the Private Securities Litigation Reform Act of 1995, including, among other things, (i) projected revenues, GAAP and non-GAAP gross margin, GAAP and non-GAAP
R&D and SG&A expenses, stock-based compensation expenses, litigation expenses, interest income, and diluted shares outstanding, (ii) our outlook for the long-term
prospects of the company, including our performance against our business plan, revenue growth in certain of our market segments, our continued investment into R&D,
expected revenue growth, customers' acceptance of our new product offerings, the prospects of our new product development, and our expectations regarding market
and industry segment trends and prospects, (iii) our ability to penetrate new markets and expand our market share, (iv) the seasonality of our business, (v) our ability to
reduce our expenses, and (vi) statements of the assumptions underlying or relating to any statement described in (i), (ii), (iii), (iv), or (v). These forward-looking
statements are not historical facts or guarantees of future performance or events, are based on current expectations, estimates, beliefs, assumptions, goals, and
objectives, and involve significant known and unknown risks, uncertainties and other factors that may cause actual results to be materially different from the results
expressed by these statements. Readers of this press release and listeners to the accompanying conference call are cautioned not to place undue reliance on any
forward-looking statements, which speak only as of the date hereof. Factors that could cause actual results to differ include, but are not limited to, our ability to attract
new customers and retain existing customers; acceptance of, or demand for, MPS’s products, in particular the new products launched recently, being different than
expected; our ability to efficiently and effectively develop new products and receive a return on our R&D expense investment; our ability to increase market share in our
targeted markets; our ability to meet customer demand for our products due to constraints on our third-party suppliers’ ability to manufacture sufficient quantities of our
products or otherwise; competition generally and the increasingly competitive nature of our industry; any market disruptions or interruptions in MPS’s schedule of new
product development releases; adverse changes in production and testing efficiency of our products; our ability to manage our inventory levels; our ability to
effectively manage our growth and attract and retain qualified personnel; the effect of export controls, trade and economic sanctions regulations and other regulatory or
contractual limitations on our ability to sell or develop our products in certain foreign markets, particularly in China; our ability to obtain governmental licenses and
approvals for international trading activities or technology transfers, including export licenses; adverse changes in laws and government regulations such as tariffs on
imports of foreign goods, export regulations and export classifications, including in foreign countries where MPS has offices or operations; adverse events arising from
orders of governmental entities, including such orders that impact our customers, and adoption of new or amended accounting standards; the effect of epidemics and
pandemics, such as the COVID-19 outbreak first identified in December 2019, on the global economy and on our business; the risks, uncertainties and costs of litigation
in which we are involved; the outcome of any upcoming trials, hearings, motions and appeals; the adverse impact on MPS’s financial performance if its tax and litigation
provisions are inadequate; adverse changes or developments in the semiconductor industry generally, which is cyclical in nature, and our ability to adjust our
operations to address such changes or developments; difficulty in predicting or budgeting for future customer demand and channel inventories, expenses and financial
contingencies (including as a result of the COVID-19 pandemic); our ability to realize the anticipated benefits of companies and products that we acquire, and our ability
to effectively and efficiently integrate these acquired companies and products into our operations; the ongoing consolidation of companies in the semiconductor
industry; and other important risk factors identified in MPS’s Securities and Exchange Commission (SEC) filings, including, but not limited to, our Annual Report on
Form 10-K filed with the SEC on March 1, 2021. The forward-looking statements in this press release and statements made during the accompanying teleconference
represent MPS’s projections and current expectations, as of the date hereof, not predictions of actual performance. MPS assumes no obligation to update the
information in this press release or in the accompanying conference call.



About Monolithic Power Systems

Monolithic Power Systems, Inc. (MPS) provides small, highly energy efficient, easy-to-use power solutions for systems found in industrial applications, telecom
infrastructures, cloud computing, automotive, and consumer applications. MPS' mission is to reduce total energy consumption in its customers' systems with green,
practical, compact solutions. The company was founded by Michael Hsing in 1997 and is based in the United States. MPS can be contacted through its website at
www.monolithicpower.com or its support offices around the world.

Monolithic Power Systems, MPS, and the MPS logo are registered trademarks of Monolithic Power Systems, Inc. in the U.S. and trademarked in certain other countries.

Contact:

Bernie Blegen

Chief Financial Officer
Monolithic Power Systems, Inc.
408-826-0777
investors@monolithicpower.com



Monolithic Power Systems, Inc.
Condensed Consolidated Balance Sheets
(Unaudited, in thousands, except par value)

March 31, December 31,
2021 2020
ASSETS
Current assets:
Cash and cash equivalents $ 218368 $ 334,944
Short-term investments 420,455 260,169
Accounts receivable, net 84,059 66,843
Inventories 175,223 157,062
Other current assets 24,325 22,980
Total current assets 922,430 841,998
Property and equipment, net 297,741 281,528
Goodwill 6,571 6,571
Deferred tax assets, net 17,668 18,556
Other long-term assets 63,782 59,838
Total assets $ 1,308,192 $ 1,208,491
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $ 57235 § 38,169
Accrued compensation and related benefits 56,307 45,340
Other accrued liabilities 74,367 62,960
Total current liabilities 187,909 146,969
Income tax liabilities 37,062 37,062
Other long-term liabilities 61,644 57,873
Total liabilities 286,615 241,904
Commitments and contingencies
Stockholders’ equity:
Common stock and additional paid-in capital: $0.001 par value; shares authorized: 150,000; shares issued and
outstanding: 45,737 and 45,267, respectively 699,359 657,701
Retained earnings 315,206 298,746
Accumulated other comprehensive income 7,012 10,140
Total stockholders’ equity 1,021,577 966,587

Total liabilities and stockholders’ equity $ 1,308,192 $ 1,208,491




Monolithic Power Systems, Inc.
Condensed Consolidated Statements of Operations
(Unaudited, in thousands, except per share amounts)

Three Months Ended March 31,

2021 2020
Revenue $ 254455 $ 165,778
Cost of revenue 113,396 74,331
Gross profit 141,059 91,447
Operating expenses:
Research and development 41,892 25,956
Selling, general and administrative 51,453 32,164
Litigation expense 1,628 2,341
Total operating expenses 94,973 60,461
Income from operations 46,086 30,986
Other income (expense), net 2,587 (1,714)
Income before income taxes 48,673 29272
Income tax expense (benefit) 3,260 (6,484)
Net income $ 45,413 $ 35,756
Net income per share:
Basic $ 100 $ 0.80
Diluted $ 095 § 0.77
Weighted-average shares outstanding:
Basic 45,498 44,455

Diluted 47,711 46,670



Cost of revenue
Research and development
Selling, general and administrative

Total stock-based compensation expense

SUPPLEMENTAL FINANCIAL INFORMATION
STOCK-BASED COMPENSATION EXPENSE
(Unaudited, in thousands)

Three Months Ended March 31,

2021 2020
8l6 $ 557
6,165 4370
21,602 13,635
28583 § 18,562




RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME
(Unaudited, in thousands, except per share amounts)

Three Months Ended March 31,

2021 2020

Net income $ 45413 $ 35,756
Adjustments to reconcile net income to non-GAAP net income:

Stock-based compensation expense 28,583 18,562

Deferred compensation plan expense (income) (57) 2

Tax effect (4,460) (10,079)
Non-GAAP net income $ 69479 § 44333
Non-GAAP net income per share:

Basic $ 153  § 1.00

Diluted $ 146 $ 0.95

Shares used in the calculation of non-GAAP net income per share:
Basic 45,498 44,455
Diluted 47,711 46,670



RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN
(Unaudited, in thousands)

Three Months Ended March 31,

2021 2020
Gross profit $ 141,059 $ 91,447
Gross margin 55.4% 552%
Adjustments to reconcile gross profit to non-GAAP gross profit:
Stock-based compensation expense 816 557
Deferred compensation plan expense (income) 161 (54)
Non-GAAP gross profit $ 142,036  $ 91,950
Non-GAAP gross margin 55.8% 55.5%

RECONCILIATION OF OPERATING EXPENSES TO NON-GAAP OPERATING EXPENSES
(Unaudited, in thousands)

Three Months Ended March 31,

2021 2020
Total operating expenses $ 94973 § 60,461
Adjustments to reconcile total operating expenses to non-GAAP total operating expenses:
Stock-based compensation expense (27,767) (18,005)
Deferred compensation plan income (expense) (959) 3,602
Non-GAAP operating expenses $ 66247  § 46,058

RECONCILIATION OF OPERATING INCOME TO NON-GAAP OPERATING INCOME
(Unaudited, in thousands)

Three Months Ended March 31,

2021 2020
Total operating income $ 46,086 $ 30,986
Adjustments to reconcile total operating income to non-GAAP total operating income:
Stock-based compensation expense 28,583 18,562
Deferred compensation plan expense (income) 1,120 (3,656)
Non-GAAP operating income $ 75789  § 45,392

RECONCILIATION OF OTHER INCOME (EXPENSE), NET, TO NON-GAAP OTHER INCOME, NET
(Unaudited, in thousands)

Three Months Ended March 31,

2021 2020
Total other income (expense), net $ 2587 § (1,714)
Adjustments to reconcile other income (expense), net to non-GAAP other income, net:
Deferred compensation plan expense (income) (1,177) 3,750
Non-GAAP other income, net $ 1410 $ 2,036

RECONCILIATION OF INCOME BEFORE INCOME TAXES TO NON-GAAP INCOME BEFORE INCOME TAXES
(Unaudited, in thousands)

Three Months Ended March 31,

2021 2020
Total income before income taxes $ 48673 § 29272
Adjustments to reconcile income before income taxes to non-GAAP income before income taxes:
Stock-based compensation expense 28,583 18,562
Deferred compensation plan expense (income) &7 %

Non-GAAP income before income taxes $ 77,199 § 47928




2021 SECOND QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
June 30, 2021
Low High

Gross margin 55.1% 55.7%
Adjustments to reconcile gross margin to non-GAAP gross margin:

Stock-based compensation expense 04% 04%
Non-GAAP gross margin 55.5% 56.1%

RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
(Unaudited, in thousands)

Three Months Ending
June 30, 2021
Low High
R&D and SG&A expense $ 95900 $ 99,900
Adjustments to reconcile R&D and SG&A expense to non-GAAP R&D and SG&A expense:
Stock-based compensation expense (30,400) (32,400)

Non-GAAP R&D and SG&A expense $ 65500 § 67,500
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Safe Harbor Statement

This presantation contains. and stataments that will be made during tha accompanying lelecanferance will contain forward-leoking slatemanis, asthattermis dafinadin the Privale Sacurilies Liligation
Reform Act of 1995, Including, amang otherthings, (1) projeciedrevenues, GAAP and non-GAAP gross margh. GAAP and non-GAAP RAD and SG&A expenses, stock-based compensaion expenses,
litigation expenses, interestincoma, and diluted shares outstanding, (i) our outlook for the long-ferm prespacts ofthe company, induding aur performance against our business plan, revenue growth in
certain of our markel segrmants, our continuad invesimentinio RED, expected ravenue growdh. cuslomers’ acoaplance of our new product oferings, the prospects of our new product deweloprment, and dut
sxpectations regarding market and indusiry segmenitrends and prospects, (i} our abilifyto penetrate new markets and expand our marketshare, (v) the seasonality of our business, (vl our abllty 1o
reduce our expenses, and (vi) statements of the assumptions underling or relatingta any statement describedin (i), (i, (i), (), or (¥). These forward-looking siatements are nothistonical facts or
guarantees offulure performance of events, ane based oncurment expectalions, estimates, beliefs, assumplions, goals, and objeclives, andinvolve Signiicant known and unkndwn risks, uncenainties and
other factors that may cause actual results to be matenally aifferentfrom the results expressed bythese statements, Readers of this press release and istenersto the accompanying conference call are
cautionad natto place undue reliance on any forward-looking slatemants, which speak only s of the date hereof. Factors that could cause actual resulis to differ include, but are nat limited o, our ability to
atiract new customers and retain @xisting customers; acceptance of, or demand for, MPS's products, in paricular the new products launched récently, being Siferent han expected, our ability to emciently
and effectively develop new products and recerve a return on our R&D expense investment our ability to increase market share in ourtargeted markets; ourability fo meetcustomer demand for our
producls due to constraints on our third-parly suppliars' ability to manufacture sufficient quantities of aur products or etherwise; competilion generally andthe increasingly compatilive nature af our industry,
any market disruptions orintemuptionsinMPS's scheduleof new product development releases: advers e changes in production andtesting eficiency of our products; our ability to manage ourkmventany
lewels; our abilify o effectively manage our growth and atiract and refain qualified personnel; the effect of expori controls, trade and economic sancliens regulations and otherregulatory or contrachuzl
lirnitations on our abilityte Sall of develop our producls in cartain foraign markats, paticulary in China; our ability 1o eblain gevermmental licanses and approvals for inemational trading actvilies or
technologyiransiers, including exponlicenses: adverse changes inlaws and government regulations such s tarits on imports offareign goods, export reguiations and exportclassmeabons, iIndudngin
foreign countries where MPS has offices or operations; adverse events anising fram arders of gowemmental entities, including such ordersthatimpact aur customers, and adaption of new or amended
accounting standards; the affect of apidemics and pandermics, such as the COVID-18 oultbreak Fret identified in Decamber 2019, ontha globalecanamy and an our business adequate supply of our
products from our third-pary manufactuning parnars, the risks, uncenainties and costs ofithgationinwhich we are invotved; the sutcome of any upcoming trials, hearings, maotions and appeals; the adverse
impacton MPS's financial performance ifits fax and litigation provisions are inadequale; adverse changes ar developments in the s emiconducior indusiry generally, which is cyclical in nature, and aur
ability 1o adjust our operations to address such changes or developments, diflicultyin predicting or budgating for future cusiomar demand and channel inventories, sxpenses and financial

conbngancizs (including as aresuliofthe COVID-19 pandemic) aur abilityio realize the anticipated benedits of cempanies and productsthatwe acquire, and curabilityto effecively and efficiently integrate
these acquired companies and products into our aperalions. the angoing consalidation of companiesin the samicundudminduslrgandulhar importantriskfactors identified in MPS's Securities and
Exchangs Comrmission (SEC) flings, including, but notlimited1s, our Annual Report onForm 10-Kfiled with the SEC on March 1, 2021, The forward-leoking stalements in this press release and
statements made dering the accompanyingteleconterence represent MPS s projections and cument expectations, as ofthe date heredf, not predichions of actual performance. MPS assumesng oMigation
to updzte the information in thiz prezs release orin the accompanying conference call.

Mon-GAAP Financial Measures

This presentation containg Mon-GASP netincome, non-GAAP gamings per share, non-GAAP gross margin, non-GAAP RE&D and SGEA expenses, non-GAAP operaling axpanses non-GAsP olher
income, net, non-GAAF operating income and non-GAAP income before taxes differ from net income, 2arnings per share, grogsmargin, RED and SGA&A expenses, operating expenses, otherincome, net,
aperatinginceme andincome before taxes determined in accardance with Genarally Accapled Accounting Principles in the Uniled States (GAAP). Non-GAAP netincome andnon-GAAP eamings per
share excludethe efect of slock-based compensation expens & amorization of acquisiion-refated intangibhe assels, deferred compensation plan incomeexpense and relate dtax effects. Non-GAAF gross
margin excludes the effect of stack-based compensation expense, amortization of acquisitionrelsed intangible 35 ==i= and deferred compensation plan incomelexpense. Mon-GAAP operating sxpenses
aexclude the effect of slock-based compeansalion expense and deferred compensalion plan incomefaxpense. Non-GAAP other income, nelexcludes the effect of deferrad compensalion plan
Incomelexpense Mon-GAAP operating income exciudes the effect of stock-based compensation expanse, amonization of acquisitlon-related Intangiple assets and deferred compensation plan
incomefexpanse Non-GAAP income before taxes excludes the effect of stock-based compensztion expense, amartization of acquisition-relsted intangitle ===tz and deferred compensation plan
incomefaxpanse Projaclad non-GAAP gross margin excludes the effact of stock-bazed compansaion expensa. Projeclednon-GAAP RED and SGEA expensas axclude the effact of slock-based
compensaion expense These non-GAAP inancal measures are not preparedin accordance with GAAF and shouldnotbe considered a5 3 subshiute for, or superiorto. measures offinancial
performance prepared in accordance with GAAP, A schedule recanciing non-GAAP financial measuresis incuded atthe end of this press release MPS ublizes both GAAP and non-GAAP financial
measurasto assesswhalilbelieves to beils core operaling performance andto evaluzle and manage its internal business and assislin making financial operating decisions. MPS believas thal the
incuzion ofnon-GASR financial measwas, Wgether with GALP measuras, prosvides inve stors with an altermative présentation useul 10 investors understandng of MPS' core operating results andtrends.
Additonally, MPS believes that the inclusion efnon-GAAF meaasures togetherwith GAAF measures, provides investorawith an additional @imensien of comparability to similar companies. Howewer,
imvestors should be aware that non-GAAP finandal measures ulilized by othar companies arenodlikelylo be comparablein mozst casesto tha non-GASP finandal measuresusad by MPS.



Quarterly Revenue 2017 to 2021
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Q1 Revenue by Market - 2021 vs. 2020

Consumer
Automotive
Computing and storage
Industrial
Communications

Total revenue

up 77.1 %
up 92.5 %
up 29.9 %
up 57.7 %
up 29.4 %
up 53.5 %
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2021 Q1 Selected P&L Data

% & shares in millions

Change vs "20Q4

Change vs '20Q1

‘2101 ‘20 Q4 2001 $ % $ %

Revenue $254.5 $233.0 $165.8 $214  92% $887  53.5%
GAAP

Gross Margin 55.4% 55.3% 55.2% $122 10bps $496 20bps

Operating Inc. $46.1 $40.0 £31.0 $6.1 15.3% $15.1 48.7%

Opex $95.0 $889 £60.5 $6.1 B6.8% $34 5 57.1%

Net Income $45.4 $42 9 $35.8 $2.5 5.0 $07  27.0%

EPS $0.95 $0.90 $0.77 $0.05 5.4% $0.18 23.4%

Shares Oulstanding (FD) 477 476 46.7 01 0.2% 1.0 2.2%

Non-GAAP
Gross Margin

Operating Inc.

Opax
Stock Comp
Net Income
EPS

55.8%
$75.8
$66.2
$286
$69.5

$1.46

55.7%
366.3
$63.6
$23.0

$62 5
$1.31

55.5%
$45.8
£46.1
$166
$44.3

$0.95

§12.2
$9.5
$2.7
$5.6
$7.0

$0.14

10 bps
14.4%

4.2%
24.4%
11.2%
10.9%

$50.1
$29.9
$20.2
$10.0
$25.1
$0.51

30 bps
65.2%
43.8%
54.0%
56.7%
63.3%
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2021 Q1 Selected Balance Sheet Data

% in millions 21 20 Q4 201

Cash and Cash Equivalents $641 6 $588.0 $482 3
-
Cash Flow from Operations 3771 3706 5514
Capital Spending $19.0 $115 £$10.0

Accounts Receivable
Dollars $84.1 $66.8 $54.3
Days 30 26 30

Inventory
Dollars $175.2 $157.1 $131.5
Days - Current quarter revenue 141 137 161
Next quarter's revenue 128 126 143
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2021 Q2 Outlook

§ & shares in millions Range

Revenue 5274.0 $286.0

GAAP
Gross Margin 55.1% 55.7%
R&D and SG&A £05.9 5999

Non-GAAP
Gross Margin 55.5% 56.1%
R&D and SG&A 4655 4675
Total Stock Compensation $31.4 5334

Litigation Expenses $2.3 $2.7
Interest income $1.3 817
Shares Qutstanding (FD) 47.3 48.3
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Monolithic Power Systems
Q1 ‘21 Earnings Call

Michael Hsing — CEO and Founder

Bernie Blegen — VP and CFO
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Net Income to Non-GAAP Net Income Reconciliation

RECONCILIATION OF NET INCOME TO NON-GAAP NETINCOME
(Unaudited. in thousands, except per share amownts)
Three Months Ended March 31,

2021 2020

Net income g 45,413 s 35,756
Adjustments to reconcile net income to non-GAAP net income:

Stock-based compensation expense 28,583 18.562

Deferred compensation plan expense (income) 57 94

Tax effect (4.460) (10.079)
Non-GAAP net income % 69.479 3 44,333
Non-GAAP net income per share:

Basic % 1.53 g 1.00

Diluted b 1.46 g 095
Shares used in the calculation of non-GAAP net income per share:

Basic 45,498 44,455

Diluted 47,711 46.670
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GAAP to Non-GAAP Reconciliation

RECONCILIATION OF GROSSMARGIN TONON.GAAP GROSSMARGIN

RECONCILIATION OF OPERATING INCOME TONON.C-AAP OPERATING INCOME

(Unadied, in thousads) (Unadied in howemnd)
Three Months Fnded March3 | Three Months Ended March31
021 202 2021 2020

Gross profit 3 J4105% 8 FIEES Total cperating income 3 5086 _§ 30,986
Gross margin St 2%

Adjustments w0 reconcile fotal cperating income to non-GAAP total opemting income:

Adjostments bo reconcile gross mrofit to non-GAAF gross profic Sinek-based compensation axperse 28583 18,562
Stock-baed compe msation ex pease 316 551 Defarred compenstion plan sxpenss (Mmoome) 1120 {3.636)
Defenred compensation fas expease (income) 161 34) Noo-GANP opersling income H 73789 3 45,802

Non-GASP pross profit 3 142036 3 SLOSD
B GAAP gross margin i SR RECONCILIATION OF OTHER INCOME. NET. TONON-GAAF OTHE R INCOME. NET

C ~ (Unaudted. in thovsands)
RECONCILIATION OF OPERATING EXPENSES TONON-GAAP OPERATING EXPENSES
(Unandited. in thousands) 2021 200
Tokl other tocome, nst 5 1587 - § {L714)
2021 2020

Total operaling expremes H 2273 i 60451 2 #o reconcile ofher incoms, net o non-GA AP other income, net:

) ) Deferred compensation plan sx perss (mcoms) (1177) 3750

Adjmimacts to recencils iotal operating sxpenses 10 non-GAAF totdl operating expenses: Wor-GAAP other income, pet © 1410 3 2036
Stock-based compe mation expense 27,767} {18,005)

Deferred compensation plan icome (erpense) 95%) 3602 ~ .
Non-GAAP operuting exgemses T 66247 5 36058 RECCNCILIATION OF INCOME BEFORE INCOME TANES TONOX.GAAP INCOME BEF ORE INCOME TAXES
(Unaiied in thouands)
Three Months Ended March 31
1o 2020
Totzl income before income axes ] A8 47 i P L
Adfusemerts to reconcile income hefore income taxes o non-GAAP income be fore income tanes:
Siock-based compensstion expense 28583 15,562
Deferred ¢ ompensation plan expenss (Encome) (37 94
Moo GASP meome before income tanes 3 111889 $ 47,928
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GAAP to Non-GAAP Reconciliation

2021 SECOND QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaundited)
Three Months Ending
June 30, 2021

Low High
Gross margin 55.1% 55.7%
Adjustments to reconcile gross margin to non-GAAP gross margimc

Stock-based compensation expense 0.4% 0.4%

Non-GAAP gross margin 55.5% 56.1%

RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
(Unaudited. in thousands)

Three Months Ending
June 30, 2021
Low High
R&D and SG&A expense % 95900 % 99,900
Adjustments to reconcile R&D and SG&A expense to non-GAAP R&D and SG&A expense:
Stock-based compensation expense (30.400) (32.400)
Non-GAAP R&D and SG&A expense $ 65500 $  67.500
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