UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
the Securities Exchange Act of 1934

Date of Report (date of earliest event reported):
October 27, 2022

MONOLITHIC POWER SYSTEMS, INC.
(Exact name of registrant as specified in its charter)

Delaware 000-51026 77-0466789
(State or other jurisdiction of (Commission (IR.S. Employer
incorporation or organization) File Number) Identification Number)

5808 Lake Washington Blvd. NE, Kirkland, Washington 98033
(Address of principal executive offices) (Zip Code)

(425)296-9956
(Registrant’s telephone number, including area code)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:
[J Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

[J Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered

Common Stock, par value $0.001 per share MPWR The NASDAQ Global Select Market

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or Rule 12b-
2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company [

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [




Item 2.02 Results of Operations and Financial Condition.

On October 27, 2022, Monolithic Power Systems, Inc. issued a press release regarding its financial results for the quarter ended September 30, 2022, and hosted a
webinar covering its financial results. Both the press release and the webinar presentation are attached hereto as exhibits and are incorporated by reference herein.

The information under Item 2.02 of this Current Report on Form 8-K and the exhibits attached hereto are being furnished and shall not be deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “1934 Act”), nor shall they be deemed incorporated by reference in any filing with the Securities and
Exchange Commission under the 1934 Act or the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit Description

99.1 Press release issued on October 27, 2022.
99.2 Webinar presentation dated October 27, 2022.
104 Cover Page Interactive Data File (embedded within the Inline XBRL Document).
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Date: October 27, 2022 By: /s/ T. Bernie Blegen
T. Bernie Blegen
Chief Financial Officer




Exhibit 99.1

mes

PRESS RELEASE
For Immediate Release

Monolithic Power Systems Announces
Results for the Third Quarter Ended September 30, 2022

KIRKLAND, WASHINGTON, October 27, 2022-- Monolithic Power Systems, Inc. (“MPS”) (Nasdaq: MPWR), a global company that provides high-performance,
semiconductor-based power electronics solutions, today announced financial results for the quarter ended September 30, 2022.

The financial results for the quarter ended September 30, 2022 are as follows:

e Revenue was $495.4 million for the quarter ended September 30, 2022, a 7.5% increase from $461.0 million for the quarter ended June 30, 2022 and a 53.1% increase
from $323.5 million for the quarter ended September 30, 2021.

o  GAAP gross margin was 58.7% for the quarter ended September 30, 2022, compared with 57.6% for the quarter ended September 30, 2021.

o Non-GAAP gross margin (1) was 59.0% for the quarter ended September 30, 2022, excluding the impact of $1.2 million for stock-based compensation expense,
compared with 57.8% for the quarter ended September 30, 2021, excluding the impact of $0.9 million for stock-based compensation expense and $0.2 million for
deferred compensation plan income.

o  GAAP operating expenses were $139.0 million for the quarter ended September 30, 2022, compared with $109.2 million for the quarter ended September 30, 2021.

o Non-GAAP operating expenses (1) were $98.4 million for the quarter ended September 30, 2022, excluding $41.8 million for stock-based compensation expense and
$1.2 million for deferred compensation plan income, compared with $78.7 million for the quarter ended September 30, 2021, excluding $30.7 million for stock-based
compensation expense and $0.1 million for deferred compensation plan income.

o  GAAP operating income was $151.9 million for the quarter ended September 30, 2022, compared with $77.1 million for the quarter ended September 30, 2021.

o  Non-GAAP operating income (1) was $193.7 million for the quarter ended September 30, 2022, excluding $43.0 million for stock-based compensation expense and
$1.2 million for deferred compensation plan income, compared with $108.4 million for the quarter ended September 30, 2021, excluding $31.6 million for stock-based
compensation expense and $0.3 million for deferred compensation plan income.

o  GAAP other income, net, was $5,000 for the quarter ended September 30, 2022, compared with $0.8 million for the quarter ended September 30, 2021.

o  Non-GAAP other income, net (1) was $1.3 million for the quarter ended September 30, 2022, excluding $1.3 million for deferred compensation plan expense, compared
with $1.2 million for the quarter ended September 30, 2021, excluding $0.4 million for deferred compensation plan expense.

o  GAAP income before income taxes was $151.9 million for the quarter ended September 30, 2022, compared with $77.9 million for the quarter ended September 30,
2021.

e Non-GAAP income before income taxes (1) was $195.0 million for the quarter ended September 30, 2022, excluding $43.0 million for stock-based compensation
expense and $0.1 million for deferred compensation plan expense, compared with $109.6 million for the quarter ended September 30, 2021, excluding $31.6 million for
stock-based compensation expense and $0.1 million for deferred compensation plan expense.

o  GAAP net income was $124.3 million and $2.57 per diluted share for the quarter ended September 30, 2022. Comparatively, GAAP net income was $68.8 million and
$1.44 per diluted share for the quarter ended September 30, 2021.

o Non-GAAP net income (1) was $170.7 million and $3.53 per diluted share for the quarter ended September 30, 2022, excluding $43.0 million for stock-based
compensation expense, $0.1 million for net deferred compensation plan expense and $3.2 million for related tax effects, compared with $98.6 million and $2.06 per
diluted share for the quarter ended September 30, 2021, excluding $31.6 million for stock-based compensation expense, $0.1 million for net deferred compensation
plan expense and $1.8 million for related tax effects.



The financial results for the nine months ended September 30, 2022 are as follows:

Revenue was $1,334.1 million for the nine months ended September 30, 2022, a 53.1% increase from $871.3 million for the nine months ended September 30, 2021.
GAAP gross margin was 58.5% for the nine months ended September 30, 2022, compared with 56.4% for the nine months ended September 30, 2021.

Non-GAAP gross margin (1) was 58.8% for the nine months ended September 30, 2022, excluding the impact of $3.7 million for stock-based compensation expense,
compared with 56.7% for the nine months ended September 30, 2021, excluding the impact of $2.6 million for stock-based compensation expense and $0.1 million for
deferred compensation plan expense.

GAAP operating expenses were $390.9 million for the nine months ended September 30, 2022, compared with $307.7 million for the nine months ended September 30,
2021.

Non-GAAP operating expenses (1) were $277.6 million for the nine months ended September 30, 2022, excluding $122.0 million for stock-based compensation
expense, $8.9 million for deferred compensation plan income and $0.1 million for amortization of purchased intangible assets, compared with $215.2 million for the
nine months ended September 30, 2021, excluding $89.7 million for stock-based compensation expense and $2.8 million for deferred compensation plan expense.

GAAP operating income was $389.9 million for the nine months ended September 30, 2022, compared with $183.8 million for the nine months ended September 30,
2021.

Non-GAAP operating income (1) was $506.8 million for the nine months ended September 30, 2022, excluding $125.7 million for stock-based compensation expense,
$9.0 million for deferred compensation plan income and $0.1 million for amortization of purchased intangible assets, compared with $279.1 million for the nine months
ended September 30, 2021, excluding $92.3 million for stock-based compensation expense and $2.9 million for deferred compensation plan expense.

GAAP other expense, net, was $5.7 million for the nine months ended September 30, 2022, compared with other income, net, of $6.4 million for the nine months ended
September 30, 2021.

Non-GAAP other income, net (1) was $2.9 million for the nine months ended September 30, 2022, excluding $8.6 million for deferred compensation plan expense,
compared with $3.8 million for the nine months ended September 30, 2021, excluding $2.6 million for deferred compensation plan income.

GAAP income before income taxes was $384.2 million for the nine months ended September 30, 2022, compared with $190.3 million for the nine months ended
September 30, 2021.

Non-GAAP income before income taxes (1) was $509.6 million for the nine months ended September 30, 2022, excluding $125.7 million for stock-based compensation
expense, $0.4 million for deferred compensation plan income and $0.1 million for amortization of purchased intangible assets, compared with $282.9 million for the
nine months ended September 30, 2021, excluding $92.3 million for stock-based compensation expense and $0.3 million for deferred compensation plan expense.

GAAP net income was $318.6 million and $6.60 per diluted share for the nine months ended September 30, 2022. Comparatively, GAAP net income was $169.4 million
and $3.55 per diluted share for the nine months ended September 30, 2021.

Non-GAAP net income (1) was $445.9 million and $9.23 per diluted share for the nine months ended September 30, 2022, excluding $125.7 million for stock-based
compensation expense, $0.4 million for net deferred compensation plan income, $0.1 million for amortization of purchased intangible assets and $1.9 million for
related tax effects, compared with $254.6 million and $5.33 per diluted share for the nine months ended September 30, 2021, excluding $92.3 million for stock-based
compensation expense, $0.3 million for net deferred compensation plan expense and $7.4 million for related tax effects.



The following is a summary of revenue by end market (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,

End Market 2022 2021 2022 2021

Storage and Computing $ 112,880 $ 68857 $ 331,754 $ 177,964
Enterprise Data 75,274 29,744 182,982 75,855
Automotive 87,073 54,416 202,638 147,982
Industrial 58,713 52,185 163,116 135,296
Communications 72,296 44,687 187,169 118,215
Consumer 89,182 73,633 266,477 215,982
Total $ 495418 % 323522 $ 1,334,136 § 871,294

In the first quarter of 2022, the Company reorganized its end markets and broke out Computing and Storage into two new end markets: (i) Storage and Computing, and
(i) Enterprise Data. All prior-period amounts have been restated to reflect the changes in these end markets.

The following is a summary of revenue by product family (in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
Product Family 2022 2021 2022 2021
DC to DC $ 462982 $ 307,368 $ 1,264,081 $ 827,605
Lighting Control 32,436 16,154 70,055 43,689
Total $ 495418 $ 323522 $ 1,334,136 $ 871,294

“Even though business conditions are softening, our market share continues to expand reflecting high customer engagement and our ability to secure design wins. We
can now focus on growing our long-term business,” said Michael Hsing, CEO and founder of MPS.

Business Outlook
The following are MPS’s financial targets for the fourth quarter ending December 31, 2022:
e Revenue in the range of $450.0 million to $470.0 million.

o GAAP gross margin between 58.1% and 58.7%. Non-GAAP gross margin (1) between 58.3% and 58.9%, which excludes an estimated impact of stock-based
compensation expenses of 0.2%.

o  GAAP research and development (“R&D”) and selling, general and administrative (“SG&A”) expenses between $131.0 million and $135.0 million. Non-GAAP
R&D and SG&A expenses (1) between $94.4 million and $96.4 million, which excludes estimated stock-based compensation expenses in the range of
$36.6 million to $38.6 million.

e  Total stock-based compensation expense of $37.7 million to $39.7 million.
e Litigation expense of $1.3 million to $1.7 million.
e Interest income of $1.1 million to $1.5 million.

e  Fully diluted shares outstanding between 48.2 million and 49.2 million.



(1) Non-GAAP net income, non-GAAP earnings per share, non-GAAP gross margin, non-GAAP R&D and SG&A expenses, non-GAAP operating expenses, non-GAAP
other income, net, non-GAAP operating income and non-GAAP income before taxes differ from net income, earnings per share, gross margin, R&D and SG&A expenses,
operating expenses, other income (expense), net, operating income and income before taxes determined in accordance with Generally Accepted Accounting Principles in
the United States (“GAAP”). Non-GAAP net income and non-GAAP earnings per share exclude the effect of stock-based compensation expense, deferred compensation
plan income/expense, amortization of purchased intangible assets and related tax effects. Non-GAAP gross margin excludes the effect of stock-based compensation
expense and deferred compensation plan income/expense. Non-GAAP operating expenses exclude the effect of stock-based compensation expense, amortization of
purchased intangible assets and deferred compensation plan income/expense. Non-GAAP other income, net excludes the effect of deferred compensation plan
income/expense. Non-GAAP operating income excludes the effect of stock-based compensation expense, amortization of purchased intangible assets and deferred
compensation plan income/expense. Non-GAAP income before taxes excludes the effect of stock-based compensation expense, amortization of purchased intangible
assets and deferred compensation plan income/expense. Projected non-GAAP gross margin excludes the effect of stock-based compensation expense. Projected non-
GAAP R&D and SG&A expenses exclude the effect of stock-based compensation expense. These non-GAAP financial measures are not prepared in accordance with
GAAP and should not be considered as a substitute for, or superior to, measures of financial performance prepared in accordance with GAAP. A schedule reconciling
non-GAAP financial measures is included at the end of this press release. MPS utilizes both GAAP and non-GAAP financial measures to assess what it believes to be its
core operating performance and to evaluate and manage its internal business and assist in making financial operating decisions. MPS believes that the inclusion of non-
GAAP financial measures, together with GAAP measures, provides investors with an alternative presentation useful to investors' understanding of MPS's core
operating results and trends. Additionally, MPS believes that the inclusion of non-GAAP measures, together with GAAP measures, provides investors with an
additional dimension of comparability to similar companies. However, investors should be aware that non-GAAP financial measures utilized by other companies are not
likely to be comparable in most cases to the non-GAAP financial measures used by MPS.

Earnings Webinar
MPS plans to host a Zoom webinar covering its financial results at 1:30 p.m. PT / 4:30 p.m. ET, October 27, 2022. You can access the webinar at:
https://mpsic.zoom.us/j/91867514099. The webinar will be archived and available for replay for one year under the Investor Relations page on the MPS website.

Safe Harbor Statement

This press release contains, and statements that will be made during the accompanying webinar will contain, forward-looking statements, as that term is defined in the
Private Securities Litigation Reform Act of 1995, including under the sections “Business Outlook” and the quote from our CEO herein, including, among other things, (i)
projected revenues, GAAP and non-GAAP gross margin, GAAP and non-GAAP R&D and SG&A expenses, stock-based compensation expenses, litigation expenses,
interest income, and fully diluted shares outstanding, (ii) our outlook for the remainder of 2022 and the medium to long-term prospects of the company, including our
performance against our business plan, our ability to grow despite the softening in our business, our industry and the global economic environment, revenue growth in
certain of our market segments, potential new business segments, our continued investment into R&D, expected revenue growth, customers' acceptance of our new
product offerings, the prospects of our new product development, our expectations regarding market and industry segment trends and prospects, and our projected
expansion of capacity and the impact it may have on our business, (iii) our ability to penetrate new markets and expand our market share, (iv) the seasonality of our
business, (v) our ability to reduce our expenses, and (vi) statements of the assumptions underlying or relating to any statement described in (i), (ii), (iii), (iv), or (V).
These forward-looking statements are not historical facts or guarantees of future performance or events, are based on current expectations, estimates, beliefs,
assumptions, goals, and objectives, and involve significant known and unknown risks, uncertainties and other factors that may cause actual results to be materially
different from the results expressed by these statements. Readers of this press release and listeners to the accompanying conference call are cautioned not to place
undue reliance on any forward-looking statements, which speak only as of the date hereof. Factors that could cause actual results to differ include, but are not limited to,
our ability to attract new customers and retain existing customers; acceptance of, or demand for, MPS’s products, in particular the new products launched recently,
being different than expected; our ability to efficiently and effectively develop new products and receive a return on our R&D expense investment; our ability to
increase market share in our targeted markets; our ability to meet customer demand for our products due to constraints on our third-party suppliers’ ability to
manufacture sufficient quantities of our products or otherwise; our ability to expand manufacturing capacity to support future growth; competition generally and the
increasingly competitive nature of our industry; any market disruptions or interruptions in MPS’s schedule of new product development releases; adverse changes in
production and testing efficiency of our products; our ability to manage our inventory levels; our ability to effectively manage our growth and attract and retain
qualified personnel; the effect of export controls, trade and economic sanctions regulations and other regulatory or contractual limitations on our ability to sell or
develop our products in certain foreign markets, particularly in China; our ability to obtain governmental licenses and approvals for international trading activities or
technology transfers, including export licenses; adverse changes in laws and government regulations such as tariffs on imports of foreign goods, export regulations and
export classifications, including in foreign countries where MPS has offices or operations; adverse events arising from orders or regulations of governmental entities,
including such orders or regulations that impact our customers, and adoption of new or amended accounting standards; the effect of epidemics and pandemics, such as
the COVID-19 outbreak, on the global economy and on our business; adequate supply of our products from our third-party manufacturing partners; the risks,
uncertainties and costs of litigation in which we are involved; the outcome of any upcoming trials, hearings, motions and appeals; the adverse impact on MPS’s
financial performance if its tax and litigation provisions are inadequate; adverse changes to the global economy, including due to the Russia-Ukraine conflict and the
global economic downturn; adverse changes or developments in the semiconductor industry generally, which is cyclical in nature, and our ability to adjust our
operations to address such changes or developments; difficulty in predicting or budgeting for future customer demand and channel inventories, expenses and financial
contingencies (including as a result of the COVID-19 pandemic and the Russia-Ukraine conflict); our ability to realize the anticipated benefits of companies and products
that we acquire, and our ability to effectively and efficiently integrate these acquired companies and products into our operations; the ongoing consolidation of
companies in the semiconductor industry; and other important risk factors identified under the caption “Risk Factors” and elsewhere in MPS’s Securities and Exchange
Commission (“SEC”) filings, including, but not limited to, our Annual Report on Form 10-K filed with the SEC on February 25, 2022 and our Quarterly Reports on Form
10-Q filed with the SEC on May 10, 2022 and August 5, 2022. The forward-looking statements in this press release and statements made during the accompanying
webinar represent MPS’s projections and current expectations, as of the date hereof, not predictions of actual performance. MPS assumes no obligation to update the
information in this press release or in the accompanying webinar.



About Monolithic Power Systems

Monolithic Power Systems, Inc. (“MPS”) is a global company that provides high-performance, semiconductor-based power electronics solutions. MPS’s mission is to
reduce energy and material consumption to improve all aspects of quality of life. Founded in 1997 by our CEO Michael Hsing, MPS has three core strengths: deep
system-level knowledge, strong semiconductor design expertise, and innovative proprietary semiconductor process and system integration technologies. These
combined advantages enable MPS to provide customers with reliable, compact and monolithic solutions that offer highly energy-efficient and cost-effective products,
as well as providing a consistent return on investment to our stockholders. MPS can be contacted through its website at www.monolithicpower.com or its support
offices around the world.

Monolithic Power Systems, MPS, and the MPS logo are registered trademarks of Monolithic Power Systems, Inc. in the U.S. and trademarked in certain other countries.

Contact:

Bernie Blegen

Chief Financial Officer
Monolithic Power Systems, Inc.
408-826-0777
investors@monolithicpower.com



Monolithic Power Systems, Inc.
Condensed Consolidated Balance Sheets
(Unaudited, in thousands, except par value)

September 30, December 31,
2022 2021
ASSETS
Current assets:
Cash and cash equivalents 316,210 189,265
Short-term investments 419,837 535,817
Accounts receivable, net 153,404 104,813
Inventories 397,435 259,417
Other current assets 36,571 35,540
Total current assets 1,323,457 1,124,852
Property and equipment, net 343,123 362,962
Goodwill 6,571 6,571
Deferred tax assets, net 23,905 21917
Other long-term assets 234,165 69,523
Total assets 1,931,221 1,585,825
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable 78,673 83,027
Accrued compensation and related benefits 103,253 62,635
Other accrued liabilities 109,062 81,282
Total current liabilities 290,988 226,944
Income tax liabilities 49,963 47,669
Other long-term liabilities 59,561 67,227
Total liabilities 400,512 341,840
Commitments and contingencies
Stockholders’ equity:
Common stock and additional paid-in capital: $0.001 par value; shares authorized: 150,000; shares issued and
outstanding: 46,941 and 46,256, respectively 938,993 803,226
Retained earnings 633,640 424,879
Accumulated other comprehensive income (loss) (41,924) 15,880
Total stockholders’ equity 1,530,709 1,243,985
1,931,221 1,585,825

Total liabilities and stockholders’ equity




Revenue
Cost of revenue
Gross profit
Operating expenses:
Research and development
Selling, general and administrative
Litigation expense
Total operating expenses
Operating income
Other income (expense), net
Income before income taxes
Income tax expense

Net income

Net income per share:
Basic
Diluted
Weighted-average shares outstanding:
Basic
Diluted

Monolithic Power Systems, Inc.
Cond d C lidated Statements of Operations
(Unaudited, in thousands, except per share amounts)

Three Months Ended September 30,

Nine Months Ended September 30,

2022 2021 2022 2021
$ 495418 § 323522 $ 1,334,136 $ 871,294
204,516 137211 553,393 379,709
290,902 186,311 780,743 491,585
67,263 49,468 178,497 136,113
69,717 56,291 207,538 164,982
2,051 3421 4815 6,645
139,031 109,180 390,850 307,740
151,871 77,131 389,893 183,845
5 793 (5,720) 6411
151,876 71,924 384,173 190,256
27,539 9,154 65,591 20,904
$ 124337  $ 68,770  $ 318,582  $ 169,352
$ 266 $ 150 $ 683 $ 3.70
$ 257 $ 144 § 660 $ 3.55
46,829 45,970 46,643 45,754
48,349 47,852 48,295 47,772



SUPPLEMENTAL FINANCIAL INFORMATION
STOCK-BASED COMPENSATION EXPENSE
(Unaudited, in thousands)

Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
Cost of revenue $ 1,186 $ 9222 % 3691 $ 2,622
Research and development 9,287 6,646 26,875 19,564
Selling, general and administrative 32,524 24,004 95,157 70,096

Total stock-based compensation expense $ 42997 $ 31,572 $ 125723 § 92,282




RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME

(Unaudited, in thousands, except per share amounts)

Net income

Adjustments to reconcile net income to non-GAAP net income:
Stock-based compensation expense
Amortization of purchased intangible assets
Deferred compensation plan expense (income)
Tax effect
Non-GAAP net income

Non-GAAP net income per share:
Basic
Diluted

Shares used in the calculation of non-GAAP net income per share:
Basic
Diluted

Three Months Ended September 30,

Nine Months Ended September 30,

2022 2021 2022 2021

$ 124337 § 68770 $ 318582 § 169,352
42,997 31,572 125,723 92282

33 1l % 1

125 76 (350) 309
3,161 (1,804) 1,885 (7382)

$ 170653  $ 98625 $ 445939 $ 254572
$ 364§ 215 $ 956 $ 5.56
$ 353§ 206 $ 923§ 533
46,829 45970 46,643 45,754

48,349 47852 48295 47,772



RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN
(Unaudited, in thousands)

Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
Gross profit $ 290,902 $ 186311  § 780,743  $ 491,585
Gross margin 58.7% 57.6% 58.5% 56.4%
Adjustments to reconcile gross profit to non-GAAP gross profit:
Stock-based compensation expense 1,186 922 3,691 2,622
Deferred compensation plan expense (income) 5 (190) (46) 100
Non-GAAP gross pr()fit $ 292,093 $ 187,043 $ 784,388 $ 494307
Non-GAAP gross margin 59.0% 57.8% 58.8% 56.7%

RECONCILIATION OF OPERATING EXPENSES TO NON-GAAP OPERATING EXPENSES
(Unaudited, in thousands)

Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
Total operating expenses $ 139,031  $ 109,180  $ 390,850 $ 307,740
Adjustments to reconcile total operating expenses to non-GAAP total operating
expenses:
Stock-based compensation expense (41,811) (30,650) (122,032) (89,660)
Amortization of purchased intangible assets 33) (11) 99) 1)
Deferred compensation plan income (expense) 1,210 134 8911 (2,847)

Non-GAAP operating expenses $ 98397 § 78,653 § 277630 $ 215,222




RECONCILIATION OF OPERATING INCOME TO NON-GAAP OPERATING INCOME
(Unaudited, in thousands)

Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
Total operating income $ 151871  $ 77,131  § 389,803 $ 183,345
Adjustments to reconcile total operating income to non-GAAP total operating income:
Stock-based compensation expense 42,997 31,572 125,723 92,282
Amortization of purchased intangible assets 33 11 9 11
Deferred compensation plan expense (income) (1,205) (324) (8,957) 2,948
Non-GAAP operating income $ 193696 $ 108,390 $ 506,758 $ 279,086

RECONCILIATION OF OTHER INCOME (EXPENSE), NET, TO NON-GAAP OTHER INCOME, NET
(Unaudited, in thousands)

Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
Total other income (expense), net $ 5 8 793 $ (5,720) $ 6411
Adjustments to reconcile other income (expense), net to non-GAAP other income, net:
Deferred compensation plan expense (income) 1,330 399 8,607 (2,639)
Non-GAAP other income, net $ 1335 § L,192 § 2,887 § 3,772

RECONCILIATION OF INCOME BEFORE INCOME TAXES TO NON-GAAP INCOME BEFORE INCOME TAXES
(Unaudited, in thousands)

Three Months Ended September 30, Nine Months Ended September 30,

2022 2021 2022 2021
Total income before income taxes $ 151,876  $ 77924 $ 384,173  $ 190,256
Adjustments to reconcile income before income taxes to non-GAAP income before
income taxes:
Stock-based compensation expense 42,997 31,572 125,723 92,282
Amortization of purchased intangible assets 33 11 9 11
Deferred compensation plan expense (income) 125 76 (350) 309

Non-GAAP income before income taxes $ 195031 § 109,583 § 509,645 § 282,858




2022 FOURTH QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
December 31, 2022
Low High
Gross margin 58.1% 58.7%
Adjustment to reconcile gross margin to non-GAAP gross margin:
Stock-based compensation expense 0.2 0.2
58.3% 58.9%

Non-GAAP gross margin

RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
(Unaudited, in thousands)

Three Months Ending
December 31, 2022
Low High
R&D and SG&A expenses $ 131,000 $ 135,000
Adjustments to reconcile R&D and SG&A expenses to non-GAAP R&D and SG&A expenses:
Stock-based compensation expense (36,600) (38,600)

Non-GAAP R&D and SG&A expenses $ 94400 § 96,400
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Safe Harbor Statement

This press release contalns, and statements thatwill be made during mammuaw? weBinarwill contain, forward-looking statements, asmaluenn Iz definedinthe Privale Securities Litigation Reform
Act HQQS incluging under the sechions *Business Ouliook” andthe guate from our CEO herein, Including, among ather things, (1) pro 5, GAAP andnon-GAAP gross mangin, andnon-
GAAP RAD and SGEA expenses, stock-based compensation expenses, litigation expenses. interestincome, and fully :ﬂuhedsharesoumanliﬂq. tl:] nur outiookfar Ina remainder of 2022 and the medium
to long-term prospects of he company, Including eur performance against our business plan, our ability to grow despite the softening in our business. our indusinyandihs global economic emdranment.
revenue growth in certain of sur market segments, pelential new business segmenis, our continuedinvestmentinto R&D, expedied revenue growth, custemers’ acceptance of gur new product offarings,
the prospects of our new product development, our expectations regarding markel and industry Segmentirends and prospects, and our projected expansion of capacity andihe impacti may have on our
Business, (i) our ability to penetrate new markets and expand our market share, () the seasonality of our BUSINess, (v) our abllity 1o reduce our expenses, and (1) statements ofthe assumptions
underlying or relating io any statement describad in (i), (i), (i), (v), or (v). These forward-looking statements are not historical facts or guarantees offuture perdfarmancs orevents, are based on cument
expactations, astimates, baliels_ assumptions. goals. and abjectives, and imvole significant known and unknown rigks, uncerainties and oiner Factors that may cause actual resulls to be maternally diferent
from the wsurw e=nmseu oyihese statements. Readers ofthis press release and listenersto he accompanying conference call are cautioned nolto place undue reliance on any forward-aoking
statements, which speak only as of the date hereol. Factors that could cause actual results to differ include, but are not imited to, our ability to atrad nnwa.lslomers andreialn exsting customers,
ammnuo'r w damand for, MPS's producis, in particutar the new products launchad racently, being dfferant than expected, our ability to efficiently ar feceive a
return on our RAD expense investment our abilily to increase markel share in ourtargeted markets; our ability fo meel customer demand for our products due fo s’h'ahts unourmlrdm.suppllerg
ability ln mmul‘ammsulidant quantities of gul praducts ar olfarwise; our ability 1o expand manufacluring capadity 1o Support futuré growth; competition generally and the intréasingly competitive nature
of our indusiry. any market disruptions of interrupbions in MPS's schedule of new product development releas es; adverse changes in production andtesting eMciency of aur products: our ability to manage
our imveniory levels. our ability to eflectively manage our growth and affract and retain qualified personnsl the effect of export conlrols, rads and economic sanchions regulabions and otherregulaiory or
contractual limitations on our ability to Sall or dévelop our products in carain foraign markets, particularly in China; our ability 1o obtain govermmental icense s and appiovals forintemational trading activikes.
of lechnolegy ransfers. Including export ICens &5, adverse Changes inlaws and govermment regulations such as tanfls on imports of fafeign 9oods, &pon regulaions and export chas siBations, induding in
foreign countries where MPS has offices or operations; adverse events ansing from arders or reguiations of governmental entitias, including such orders or reguiationsthatimpact our cusiomers, and
adophon of new or accounting tha effect of epidemics and pandamics, such as the COVID-19 outbreak on the glabal économy and an our business; adequate supply of our products
from our third-party manufacturing pariners; the risks, uncertainties and costs of Itigation in which we are imvolved; the outcome of any upcoming tnials, hearings, motions and appeals he adverse impact
on MPS's finandial performance ifits tax and litigation provisions are inagequale; adverse changesto the global economy, including due to the Russia-Ukraine conflict and the global economic dawnturm;
adverse changes of devel inthe ser industry generally, which is cyclical in nature, and our ability to adjustour operations fo address such changes or developments; difficulty in
predicting or budgeting for future customer demand and channel inveniones, expenses andfinanclal contingencies (including as a resull ofthe COVID-19 pandemic andthe Russia-Ukraine conflict), our
ability 10 realize the anficipated benefits of companies and products thatwe acquire, and our ability 1o effectively and efficiently integrale these acquired companies and produdts inte our operations, the

% g consalitation of Companies inthe Semiconducior industry, and other imponant nskfactons identified under the caption “Risk Faclors” and alsewhers in MPS's Securties and Exchange Commissaan
("SEC") fitings. including, but net amited te, our Annual Repod on Form 10-K filad with the SEC on February 25, 2022 and our Quanery Reports on Form 10-Q filed withthe SEC on May 10, 2022 and
August 5, 2022 The forward-looking statements in this pressfelease and statements made during the accompanying webinar represent MPS's projections and current expectations, as of the date hereod,
nol predictions of actual perfarmance. MPS assumes no obligation to updats the information in this press releasa orin the accompanying webinar.

Hon.GAAP Measures

(1) Non-GAAP netincome, non-GAAP eamings pershare non-GAAP gross margin non-GAAP RAD and SG&A expenses, non-GAAP operaling expenses, non-GAAP other income, nel. non-GAAP
operating income and non-GAAP income before taxes differ fromnetincome, eamings per share, gross margin RED and SG&A expenses, operafing expenses, other income (expense), net. operating
income and income before taxes determined in accordance with Generally Accepted Accounting Principles in the United States "GAAF"). Non-GAAP nel income and non-GAAP eamings per share
exclude the effect of stock-based compensaion expense, deferred compeansation plan incomefexpense, amodtization of purchased intangible assels andrelatedtax effects. Mon-GAAP gross margin
#ciudes he effect of S10CK-DasEd COMpANEalion axpense and delened Compensation plan NCoOMBpEnss. Non-GAAP operaling expenses axciude the efect of Steck-based compensation axpanse,
amortization of purchased intangible asses and defemed compensation planincomelexpense. Non-GAAP other income, net excludes the effect of deferred compensation plan incomeespenss, Non-GAAP
aperating income excludes the affact of stock-nased compensaion expense, amortization of purchased intangitle 3ssets and deferred compensation planincomeal/expense. Non-GAAP income before taxes.
excludes he effect of slock-based compar amartization od inlangile assels and Sefarrad cor plan in  Projectid non-GAAP gross margin excludes the
effect of stock-based compensation expense. ijemdmw RAD and SG&A expenses exclude the effect of stock-based compensation expense. These non-GAAP financial measuresare nof
preparad in accordance with GAAP and should not ba considered as a substitile for, or suparior to, measures offinancial pedormance preparedin accordance with GAAP. A schaduls recondiing non-
GAAP financial measuresis included at the end of this press release. MPS ulilizes both GAAP and non-GAAP financial measures o assess what it believes to be ifs core operating performance andio
evaluate and manage iz intemal business and assistin making financial operaing decisions. MPE believes that the inclusion of non-GAAP financial measures, logether with GAAP measures, provides
investors with an altérmative presantation usefulto investors” understanding of MPS's core operatingrésults andtrénds. Additionally, MPS believes thalthe inclusion ofnon-GAAP measures, 1ogather with
GAAP measures, provides investors with an adddional dimansion of comparabiitylo similar companies. However, investors shoukd be aware that non-GASP Anancial measures ulilized by ofher

are not likely to be comparable in most casesto e non-GAAP financial measures used by MPS. Qmps
1




Quarterly Revenue 2019 to 2022
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Revenue by Market - Q322

Automotive
Communications
Enterprise Data
Industrial
Storage and Computing
Consumer

Total Revenue

% Change From % of Total
Q2'22 Q3’21 Revenue
42.7 % 60.0 % 17.6%
219 % 61.8 % 14.6%
15:5% 153:1 % 15.2%
51 % 12.5 % 11.8%
7.7 % 63.9 % 22.8%
-84 % 211 % 18.0%
7.5% 53.1% 100.0%
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Selected P&L Data

% and shares in millions,

except per shareamcunts Q322 Q222 Q321
Revenue $495.4 $451.0 $3235
GAAP

Gross Margin 587% 58.8% 57.6%

OPEX $139.0 $128.1 $109.2

Operating Income $151.8 $141.9 $77.1
Operating Margin 30.7% 30.8% 23.8%

Stock Comp. $43.0 $429 33186

Net Income $124.3 51147 $68.8

EPS $2.57 §2.37 $1.44

Shares OIS (FD) 48.3 48.3 479

Non- GAAP

Gross Margin 59.0% 59.0% 57.8%

OPEX $98.4 $92.7 $78.7

Operating Income $193.7 $179.4 $108.4
Operating Margin 39.1% 38.5% 33.5%

Net Income £170.7 $157.0 $98.8

EPS $3.53 $3.25 $2.06

mes



Selected Balance Sheet Data

% in millions

Q322 Q222 Q321
Cash, Cash Equivalents & Investments $738.1 $814.1 $744.5
Cash Flow from Operations ($18.2) $105.2 $117.8
Capital Spending $7.3 $11.8 $18.6

Accounts Receivable
Dollars $153.4 $125.5 $79.9
Days 28 25 22

Inventory

Dollars $397.4 $359.6 $208.1
Days — Current quarter revenue 167 172 138
Next quarter's revenue 189 160 133

mes



2022 Q4 Outlook

% and shares in millions

Range
From To

Revenue $450.0 $470.0
GAAP

Gross Margin 58.1% 58.7%

R&D and SG&A Expenses $131.0 $135.0
Non-GAAP

Gross Margin 58.3% 58.9%

R&D and SG&A Expenses $94 4 $96.4

Total Stock Compensation Expense $37.7 $39.7

Litigation Expense $1.3 $1.7

Interest Income $1.1 $15

Shares Outstanding (FD) 48.2 49.2

mes
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Net Income to Non-GAAP Net Income Reconciliation

RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME
{Unaudited, in thousands, except per share amounts)

Three Months Ended Nine Months Ended
September 30, September 30,
2022 2021 2022 2021
Net income $ 124337 § 68,770 S§ 318582 $ 169,352
Adjustments to reconeile net income to non-GAAP net income:
Stock-based compensation expense 42,997 31,572 125,723 92,282
Amortization of purchased intangible assets 33 11 99 11
Deferred compensation plan expense (income) 125 76 (350) 309
Tax effect 3,161 (1,804) 1,885 (7.382)
Non-GAAP net income 5 170,653 S 098,625 § 445939 § 254,572
Non-GAAP net income per share:
Basic $ 3.64 S 215 § 9.56 3% 5.56
Diluted $ 353 § 206 § 923 § 5.33
Shares used in the calculation of non-GAAP net income per share:
Basic 46,829 45,970 46,643 45,754
Diluted 48,349 47,852 48,295 47,772

mes



GAAP to Non-GAAP Reconciliation

RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited, in thousands)
Three Months Ended Nine Months Ended
September 30, September 30,
2022 2021 2022 021
Crross profil S 290902 5 186311 S  TROT4I S 491585
Giross margin 38.7% 57.6% 38.5% 56.4%
Adjustments to reconcile gross profit to non-GAAP gross profin:
Stock-hased compensation expense 1,186 922 3,691 2,622
Dieferred compensation plan expense (income) ] {190y (46) 100
Non-GAAP gross profit 5 292,093 5 137043 5 TRA3EE 0§ 494307
Non-GAAP gross margin 59.0% 57.8% SEE% 56.7%

RECONCILIATION OF OPERATING EXPENSES TO NON-GAAP OPERATING EXPENSES
(Unaudited, in thousands)

Thice Months Ended Nine Months Ended
September 30, September 30,
2022 021 2022 2021
Total opemling expenses S 139031 § 109080 5 300850 § 307740
Adjustments 1o reconcile total operating expenses 10 non-GAAP total
operaling expenses:
Stock-based compensation expense 41.811) (30,630) {122,032) {89.660)
Amortization of purchased intangible assets {33) (110 (99} [AR]
Deferred compensation plan income (expense) 1.210 134 85911 (2.847)
Non-GAAP operuting expenses 5 98,397 $ 78653 5 377630 S 215222




GAAP to Non-GAAP Reconciliation

RECONCILIATION OF OPERATING INCOME TO NON-GAAP OPERATING INCOME
{Unawdiied, in thousands )

Three Months Ended Nine Months Ended
Sepiember 30, -
2022 021 iz 021
Total operating inconse 5 ISIE71 % T7A3 §  3EOR03 5 IHLE4S
Adgistnents 1o reconcile total operaling iBoome bo poa-GAAR total
openiting oo
Saock-based compensalion expense 42997 1sn 125,723 9283
Amontization of purchased intangible ascts i3 1] " 1
Deferred compersation plan expense {income) (1.208) 324} (8.957) 2548
Noa-GAAP operating meoms 5 193686 5 I0H390 5 SO6TIX S 279086
RECONCILIATION OF OTHER INCOME (EXPENSE), NET, TO SONGGAAF OTHER INCOME, NET
{Unawidited, in thousanids)
Thiee Months Emibeid Nine Months Esnded
seprember 3, Sepiomber 38,
2022 2021 e 2021
Total ather income (sxpemse), net ] 35 93 5 (5,720} § XN}
Adyisiments 10 reconcile other income {expensel, net to pos-GAAP
oiher income, net:
Dieferned compensation plan expense {income) 1330 199 H60T (2,638}
Non-GAAF otber income. nel 5 1335 8 LI192 $ 2587 3 3772

RECONCILIATION OF INCOME BEFORE INCOME TAXES TO NONGGAAP INCOME BEFORE INCOME TAXES
(Unaudited, 1n Ibousands)

Three Monihs Ended Nine Months Ended
: ber 30, . er 30,
022 021 w2 021
Total income befobe imcome anes 5 151876 % TeM 5 LT 8 19024

Adljustments 1o reconcile income before incoms taxes o noa-GAAP
inseme before income tases:
Saock-based compensation expense 42997 .52 125,723 92,282

Amortization of parchased mtangible asscts ] n » 1
Deferred coimpensation plan expanse {inoame) 125 Tt (350} 30
Non-GAAR income before income taxes i § 195031 5 I09583 5 SO9AdS 5 JHDESR




GAAP to Non-GAAP Reconciliation

2022 FOURTH QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
December 31, 2022
Low High
Gross margin 58.1% 58.7%
Adjustment to reconcile gross margin to non-GAAP gross margin:

Stock-based compensation expense 0.2 0.2
Non-GAAP gross margin 58.3% 58.9%
RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
{(Unaundited, in thousands)

Three Months Ending
December 31, 2022
Low High
R&D and SG&A expenses s 131,000 S 135,000
Adjusiments to reconcile R&D and SG&A expenses to non-GAAP R&D and SG&A
expenses: (36,600) (38,600)
Stock-based compensation expense S 94400 S 96,400

Non-GAAP R&D and SG&A expenses

mes



